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On March 4, President Obama presented his budget request for fiscal year 2015 (FY15) to Congress, outlining his spending 
priorities for the coming year. The budget reflects the challenges posed by the federal budget caps as well as the financial 
realities in Washington. Even with the difficult fiscal situation, the President has chosen to make kids a priority, increasing 
discretionary investments by $2.2 billion over FY14.  Unfortunately, even with this increase, discretionary investments for kids 
are still below pre-sequester levels. 

This fact sheet will look in greater detail at policy proposals in the budget that impact the economic security of families with 
children. Because spending on income supports for income support programs is mandatory, however, the resources dedicated 
to this area of the President’s budget are generally projections of what will be spent, rather than reflections of conscious policy 
decisions. Where there are notable policy changes for particular programs, those proposals are noted. 

Notable Income Support Programs 
 
• Temporary Assistance for Needy Families (TANF): The President’s budget requests about $17.5 billion for FY15, an 

increase of $1.8 million. 
 

• Child Support Enforcement: The President’s budget requests $3.7 billion, a decrease of $367 million. 
 

 
Notable Income Support Proposals 
 
• Temporary Assistance for Needy Families (TANF): The President’s budget proposes increased monitoring and 

oversight and repurposes the Contingency Fund dollars for the Pathways to Jobs Initiative.  The goal of this initiative is to 
support work opportunities through subsidizing employment.  

• Child Support Enforcement: The President’s budget includes several areas of reform, many which are a continuation 
from his previous budgets. They include the Child Support and Fatherhood Initiative, aimed to support non-custodial 
parents in developing and maintaining relationships with their children.  Some specific proposals within this initiative 
include: 

o A $1.3 billion investment over ten years to support payments directly to families receiving TANF assistance, 
rather than retaining these funds as reimbursement for public assistance 

o A $448 million investment over ten years for access and visitation services;  

o Several reforms aimed at improving enforcement mechanisms for collection of child support, which would save 
$111 million over ten years.  

• State Paid Leave Fund: The President’s budget proposes the creation of a $5 million fund within the Department of 
Labor that would provide technical assistance to states that want to establish paid leave programs, as well as $100 
million from the Opportunity, Growth, and Security Initiative, totaling $105 million.  
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• Family Tax Credits: The President’s budget calls for the permanent extension of improvements made over recent 
years to a number of tax credits that benefit families with children. 

o Child Tax Credit (CTC): The budget request would make permanent the current improvements to the CTC, as 
first passed in the American Recovery and Reinvestment Act in 2009 and temporarily extended in the tax deal of 
December 2010. The CTC would be permanently established as a refundable credit (starting at an income 
threshold of $3,000) worth up to $1,000 per child.  

o Earned Income Tax Credit (EITC):  The budget request would also make permanent the current 
improvements to the EITC, which have increased its value and made it more accessible to larger working families 
with three or more children. The EITC would be permanently established as a fully refundable credit (with no 
income threshold). 

Also, the President’s FY 15 budget would double the maximum EITC benefit for childless workers – doubling the credit to 
$1,000 from its current $500, while also raising the income limit to qualify for the credit from less than $15,000 to almost 
$18,000. 

As the President (and other political leaders from both parties) consider various and significant reforms to the EITC, they 
must ensure that the EITC program continues to prioritize children and their families.  First Focus believes that any expansion 
of EITC for childless adults needs to protect, or even enhance, the current provisions that help families with children. 

●●● 

It’s important to recognize that the President’s budget represents the Administration’s wish list of priorities and not the force 
of law. It provides a blueprint for Congress to consider as it begins the process of allocating federal dollars for the coming 
fiscal year. With the current composition of Congress and given that it is an election year, we expect Congress’s spending 
priorities to look different from the President’s.  

Every child deserves the opportunity to grow-up health, happy, and well educated. First Focus urges Congress to fully invest 
in the initiatives that serve as lifelines to our nation’s children, many of which are at risk because of our fiscal situation. Deficit-
reduction cannot and should not be at the expense of our children’s well-being, our nation’s future depends on it. 

 

 

 

 


