
 
 

 

 
 

 

Child poverty in the U.S. is the highest it has been in over 20 years: 

 More than 1 in 5 children (22 percent) nationwide live in families with incomes below $22,000/year; 1 in 10 children 
live in families with incomes of $11,000/year or less. 

 Rather than create additional barriers to policies and programs designed to safeguard children in the greatest need, 
Congress must focus on strategies to improve the economic well-being of our nation’s children. 

In order to tackle child poverty, our nation’s policies must be designed to benefit every single child in 

America.   

 Children of immigrants now comprise roughly one quarter of the nation’s child population, and are more likely to 
live in poverty than are children of native-born parents.  

 Of the 5.5 million children of immigrants living with at least one undocumented parent, 4.5 million are U.S. citizens 
and more than half live in low-income families.   

Tax credits, such as the Child Tax Credit (CTC), are proven, critical investments in the economic 
security of children in low-income families: 

 The CTC and the Additional Child Tax Credit (ACTC) are the only credits which explicitly aim to address the high 
cost of raising children.   

o According to the USDA, a baby born in 2009 will cost a middle class family $286,050 by the time the child 
reaches 18 years of age. 

 The ACTC, in particular, as the refundable portion of the CTC, is of immense value to low-income families – who of 
families at all income levels, spend the highest percentage of their income directly on their children. 

o A 2010 USDA study found that lower-income families spend 25% of their before-tax income on a child; 
middle-income families spend 16%; and upper-income families spend 12%.   

 According to the Center for Budget and Policy Priorities (CBPP), the CTC and ACTC prevented approximately 1.3 

million children from falling into poverty in 2009.  

   The value of the Child Tax Credit to a family’s household budget cannot be overstated: 

 When $1000 is provided in tax relief for families with children, that is $1000 of parents’ income that can now be 
spent directly on family expenses.  

o Studies reveal that an increase of as little as $1000 in family income has been shown to improve children’s 
test scores by 2% in math and more than 3.5% in reading.  

For more information, please contact Megan Curran, Sr. Director, Family Economic Policy at meganc@firstfocus.net  

or Wendy Cervantes, Vice President, Immigration and Child Rights Policy at wendyc@firstfocus.net
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